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        Since 2015, the public finances in Ireland have been subject to the preventive arm of the Stability and Growth Pact (SGP). A key requirement of the preventive arm is that Member States meet or progress towards their Medium Term Budgetary Objective (MTO). As the MTO is set in cyclically adjusted terms, an estimate of the economic cycle – the output gap – is needed. However, estimating an economy’s potential output and the output gap is not an easy task as neither is directly observable. 

    

















    
        
    

    
        
            
        

        
            Measuring an economy’s cyclical position; a review of selected statistical and economic methods

            Authors: Gavin Murphy, Martina Nacheva, Luke Daly, December 2018

        

        
                Download the file
                Download
        

        
        
            
            View
        

        

    



                    

                

            

            
                
                













    
        
            

                Part of


                

                

                
                    
                    Policies

                    	
                                    Government Finances
                                


                

                
                

                

            

        

    



                
            

        

    


    








        



















    
        
            
                Help us improve our site
            

            
                Leave feedback
            

        

    


    

        
            
            
            
            

            
            
                
            

            
                
            Do not include any personal details in the box below.

            The information you submit will be analysed to improve the
            site and will not be responded to individually.
        

            


            
                
                    
                        

                            
                                
                                    Was this page useful
                                    *
                                    (required)
                                
                                
                                    
                                         Yes
                                    

                                    
                                         No
                                    

                                

                            


                        

                    

                


                



            


            
                
                    Describe your experience on our site*(required)
                
                
                
                    Maximum characters: 0 of 400
                


            


            
                Submit
            

            


        


        
            

            
                Thank you for your feedback
            

            
                Feedback wasn't sent. Please try again.
            

        


    





        








    
        
        
            

                
                    
                    	Circulars
	Consultations
	Directory
	Policies
	Publications


                    
                

                
                    
                    	
                                
                                    About gov.ie
                                
                            
	
                                
                                    Accessibility
                                
                            
	
                                
                                    Privacy policy
                                
                            
	
                                
                                    Who does what
                                
                            


                    
                

            

        

        
    





        

        
        
        
        
        
        
        

        
    