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Preface This report was prepared in the Department of Finance based on data to 

end-July.  It opens with a commentary on the economic situation in Part I.  

This identifies the main challenges which will have to be addressed if the 

economic progress of recent years is to be sustained.  The commentary is 

followed by a tabular statement of the main economic aggregates, 

including revised forecasts for 2004.  Part II deals with the international 

economic situation.  Part III describes developments in the domestic 

economy in 2003 and also deals with trends and forecasts for 2004.  The 

Appendix presents more detailed budgetary and economic statistics. 
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 As a small and very open economy, Ireland is highly integrated into the 

global economy through both trade and investment links.  As such our 

economic conditions are significantly influenced by the global economic 

environment.  In the face of a significant global downturn in recent years 

the Irish economy has been highly resilient.  The economy is currently 

continuing to recover as the improvement in global economic conditions 

takes hold.   

 

Despite the appreciation of the euro, Ireland still experienced GNP growth 

of 2.8 per cent and GDP growth of 3.7 per cent in 2003.  The labour 

market grew robustly, creating 33,600 new jobs, equivalent to 1.9 per 

cent growth.  Consequently unemployment registered just a slight 

increase, to 4.6 per cent – low by international standards.  The most 

recent data for the first quarter of 2004 shows that employment growth 

has continued to strengthen, with an additional 52,300 jobs created over 

the previous twelve months. 

 

The increasing momentum in the international economy in recent months 

will support economic growth in Ireland in 2004 and thereafter.  In 

Ireland, GDP growth of 4.7 per cent and GNP growth of 4.2 per cent are 

forecast for this year, well above the expected euro area average of 1.61 

per cent for GDP.  

 

Inflation moderated significantly in 2003.  Average annual Consumer Price 

Index growth fell from 4.6 per cent in 2002 to 3.5 per cent in 2003, and 

has averaged 1.8 per cent in the first seven months of 2004.  This is a 

very welcome development as our relatively high rate of inflation had been 

a cause for concern.  We forecast a continued moderation of the annual 

average in 2004 with CPI estimated to be 2.2 per cent. 

 

Ireland’s public finances remained healthy in 2003, ending the year with a 

surplus in the General Government Balance of 0.2 per cent of GDP and our 

debt to GDP ratio, at about 32.1 per cent, was the second lowest in the 

euro area.   

 

In overall terms the economic and budgetary outlook for 2004 is more 

favourable than at Budget time.  In summary, the key projections for 2004 

are: 

 

• GDP is forecast to grow by 4.7 per cent and GNP by 4.2 per cent. 

 

• Employment is projected to rise by 2.1 per cent, with the 

unemployment rate averaging 4.5 per cent for the year as a whole. 

 

• Annual inflation as measured by the Consumer Price Index is forecast 

to average 2.2 per cent this year. 

 

                                                 
1 OECD Economic Outlook, June 2004 

Part I:  
Commentary 
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• The current account of the Balance of Payments is projected to record 

a deficit of 1.9 per cent of GNP. 

 

• A General Government Deficit of around 0.4 per cent of GDP and an 

Exchequer Borrowing Requirement of €1.8 billion is in prospect2. 

 

• The Debt to GDP level is expected to decline to 31.5 per cent, 

maintaining its position as the second lowest in the euro area. 

 

While the short-term economic outlook is currently brighter than it has 

been for some time, there are still risks going forward.  The key potential 

risks are: 

 

• The possibility that US economic growth, burdened by twin deficits, 

might not be sustained into 2005 and that euro area growth might 

falter. 

 

• Further appreciation of the euro or further rises in commodity prices 

and, in particular, oil prices. 

 

• That persistently strong credit growth in the private sector would push 

private sector indebtedness to excessive levels in the medium-term. 

 

• That increasing competition from abroad could give rise to job losses, 

particularly if pay increases were to exceed the levels just negotiated 

under Sustaining Progress.   

 

Clearly, significant negative developments under these headings could 

impact on the domestic economy, including on the level of output by the 

construction sector.  In this economic context the challenge for policy is to 

secure a stable and sustainable growth performance to enhance both 

social and economic progress in Irish society over the coming years.  In 

order to achieve this we need to take a balanced approach to a range of 

key policy imperatives. 

 

It is essential to recognise that the key factors which gave rise to the 

exceptional growth of the 1990’s, such as a sizeable pool of available 

labour and historically low interest rates, will not be nearly as significant 

going forward.  In the future, labour supply will be more reliant on 

migration flows and increased participation rates than in the past, while 

interest rates are unlikely to remain at their current historically low levels.  

Against this background, Ireland’s medium-term growth potential is 

around 5 per cent.  This reality of relatively lower growth, still high by 

international standards, is the context within which expectations must be 

managed and policy framed. 

 

                                                 
2 These forecasts take account of the once-off receipts from the Revenue 
Commissioners’ special investigations. 
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Therefore, we must continue to manage our public finances in a prudent 

and responsible manner. Our reputation for fiscal discipline has been hard-

won.  The sensible management of the public finances supports growth in 

the shorter term and ensures that we can provide for quality public 

services in the longer term, particularly in the areas of health, pensions 

and other services associated with the ageing of our population. 

 

Our public spending priorities must be managed within the overall 

constraint of the growth in current resources and the need to achieve 

maximum value for money. This should allow us to maintain a low tax 

burden in order to maximise our economic growth potential. 

 

Strong investment in the productive capacity of the economy must 

continue to be prioritised.  The quality of public infrastructure has 

improved significantly in recent years.  Despite this, in areas such as 

roads, public transport, water and waste management, it is still not 

adequate to meet the needs of a rapidly developing economy.  However, 

the Government’s target for public spending on capital investment of 5 per 

cent of GNP per annum – twice the rate in the rest of the euro area – will 

secure major improvements in Ireland’s infrastructure.  This will sustain 

economic growth into the future.  However, as we approach full 

employment levels, the actual level of spending must have regard to the 

capacity of the economy in order to avoid the risk of pushing contract price 

inflation significantly higher.  

 

Regaining competitiveness must be a key priority of economic policy and 

Social Partnership.  Keeping downward pressure on costs is essential.  As a 

minimum, wage increases must be limited to those recently negotiated 

under Sustaining Progress and public spending growth must be kept within 

the Budget targets.  We cannot afford to worsen our already deteriorating 

competitive position.  The impact on our international competitiveness of 

relatively higher pay increases was cushioned to a large extent in recent 

years by the weakness of the euro. However, we are now faced with a 

stronger euro, an increasingly competitive international economy and 

annual inflation in the order of 2 per cent within the euro area.  Any pay 

increases which are out of step with this reality will ultimately result in job 

losses. The competitiveness challenge we face cannot be avoided. 
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SUMMARY TABLE 

 

Recent Economic Developments and Prospects 

 
1997-2002 

Average 
2003 

2004 

Budget 

Forecast 

2004 

Revised 

Forecast 

 Annual Percentage Volume Changes 

Economic Growth     

Gross Domestic Product (GDP) 8.4 3.7 3.3 4.7 

Gross National Product (GNP) 6.4 2.8 3.0 4.2 

Expenditure on GNP     

Personal Consumption 6.6 2.6 3.6 3.6 

Public Consumption 8.1 2.5 2.1 2.1 

Fixed Investment 7.9 3.4 1.3 4.4 

Exports of Goods and Services 14.1 -0.8 3.9 5.3 

Imports of Goods and Services 13.6 -2.3 3.6 4.3 

Level of GDP (€ billion) - 134.8 144.8 144.9 

Level of GNP (€ billion) - 111.7 117.7 120.2 

Employment change (000) 75 33.6 23 38 

Employment change (%) 4.9 1.9 1.3 2.1 

Unemployment (%) 5.8 4.6 5.0 4.5 

Consumer Price Index (%) 3.4 3.5 2.5 2.2 

General Government Balance  
as % of GDP 

1.9 0.2 -1.1 -0.4 

General Government Debt  
as % of GDP 

45.6 32.1 33.3 31.5 
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Real GDP Growth in Major Economies (% Change) 

 2002 2003 2004(f) 

Germany 0.2 -0.1 1.1 
France 1.1 0.5 2.0 
Italy 0.4 0.4 0.9 
Euro Area 0.9 0.5 1.6 
UK 1.6 2.2 3.1 
United States 2.2 3.1 4.7 
Japan -0.3 2.7 3.0 
OECD 1.7   2.2   3.4   
(f) Forecast    
Source:  OECD Economic Outlook, June 2004 

 
 

Introduction 

As a small open economy, Ireland’s growth performance is closely related 

to the overall strength of the global economy. In assessing Ireland’s 

growth prospects for the period ahead, it is therefore important to take 

account of the situation in the major world economies.  
 

Overview 

The global economic recovery, which began unevenly in 2003, is now 

under way.   While large internal and external imbalances remain a risk 

factor for the US, the most recent world economy forecasts, published by 

the OECD, project strong US growth of 4.7 per cent in 2004.  The Asian 

economies are also growing more strongly and making a growing 

contribution to world trade.  The Japanese economy appears to have 

turned a corner following many years of recession and deflation, and its 

recent trade-driven growth now appears to be becoming more broadly-

based.  Against this favourable external environment, the euro area 

recovery that began tentatively in the latter part of 2003 is now gathering 

momentum.  Whereas the recovery has been largely export-driven up to 

now, a stronger contribution from domestic demand is evident in the case 

of some euro area countries in 2004.  In particular, the OECD forecast for 

the euro area of 1.6 per cent GDP growth in 2004 appears to be on course.  

This is just below the 1.7 per cent in the European Commission’s spring 

forecast.  As of now, the euro area recovery would be vulnerable to any 

sustained increase in oil prices or any sustained appreciation of the euro.  

The need to consolidate public finances also poses a challenge.   
 

Europe and the Euro Area 

After a virtually stagnant economic performance in the previous twelve 

months, the European economies began to recover gradually from the 

third quarter of 2003.  GDP growth in the EU25 is estimated by the 

European Commission to strengthen to 2.1 per cent in 2004.  For the euro 

area, the growth projections are slightly lower, at 1.7 per cent (OECD: 1.6 

per cent).  The strong external stimulus from global growth has supported 

the European economy, even in the face of the significant appreciation of 

the euro in the period up to February 2004.  Since then, the pick-up in 

Part II: 
International  
Economy 
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private consumption is lending further sustenance to the European 

recovery.  In the EU25, unemployment is expected to peak at 9.0 per cent 

during 2004 (8.8 per cent in the euro area).   

   

Low interest rates set by the ECB have facilitated the recovery in 

investment in the euro area in 2004.  In the early part of the year this 

stance had been facilitated by the benign medium-term outlook for 

inflation in the euro area.  However, the inflation rate has more recently 

been affected to a degree by rising commodity prices (in particular oil 

prices).   

 

Public finances have suffered somewhat from the economic downturn.  The 

average general government deficit of the EU25 rose to 2.7 per cent of 

GDP in 2003, and is projected to remain at this level in 2004.  EU25 

government debt levels should also stabilise but at the relatively high level 

of 63 per cent (or 71 per cent in the case of the euro area).   

 

Germany 

The EU’s largest economy is gradually showing signs of recovery following 

two years of virtual stagnation.  The risk of deflation, which was a 

background concern in 2003, has now dissipated.  However, growth 

continues to be largely dependent upon strong export performance and 

associated investment activity.  Signs of a decisive upturn in domestic 

consumption have not yet emerged. 

 

German GDP growth in 2004 is estimated by the OECD to be 1.1 per cent, 

compared with -0.1 per cent in 2003.  The public finance deficit is 

estimated to be about 3.6 per cent of GDP.  The structural reforms now 

underway, notably in labour markets, should support the medium-term 

growth outlook. 

 

France 

The French economy also benefited from rising external demand from the 

latter half of 2003.  The continued recovery of the French economy in 

2004 has mainly been driven by rising investment and consumption (both 

public and private).  The OECD now estimate that French GDP growth in 

2004 will be about 2 per cent, up from 0.5 per cent growth recorded last 

year.  The French general government deficit continues to remain above 3 

per cent. 

 

United Kingdom 

The UK accounted for over 18 per cent of Ireland’s merchandise exports in 

2003.  Economic growth in the UK continues to be robust, sustained by 

strong household consumption and government spending.  GDP growth 

exceeded 2 per cent in 2003, and is projected to strengthen to around 3 

per cent in 2004.   

 

Unemployment remains relatively low at around 5 per cent, reflecting both 

the flexibility of the labour market and the healthy economic position.  

Inflation has also remained low up to now, although monetary policy is 



 11

tightening in response to the potential build-up of inflationary pressures 

within the economy.  In particular, there are some concerns about the 

sustainability of asset price increases.   
 

United States 

Exports to the US accounted for nearly 21 per cent of Irish merchandise 

exports in 2003.  Highly stimulative fiscal and monetary policies have 

fuelled the American economy’s strong recovery:  GDP grew by over 3 per 

cent in 2003 and is forecast to strengthen further to 4.7 per cent in 2004, 

assisted by strong jobs growth.   

 

The US recovery has been supported by the continued buoyancy of 

consumer spending, fuelled in turn by tax cuts and the ready availability of 

credit (tied to the continued strength of asset prices).  Fears about the 

sustainability of the US expansion have centred on the future direction of 

interest rates and any consequent effects upon consumer demand. 

 

Concerns also remain about the so-called ‘twin deficits’ – in 2003, both the 

trade deficit and the Federal Government deficit reached record levels of 

about 5 per cent of GDP.  The trade deficit arises from strong import 

demand, which has far outweighed US export growth.  While exports 

should benefit from the recent depreciation of the dollar vis-à-vis the euro, 

and from the strengthening in European demand, there remains a risk of a 

disorderly correction.  
 

Japan 

The Japanese economy now appears to have entered a stage of 

sustainable economic recovery with rising production and corporate profits 

feeding through to the labour market.  An end of the deflationary 

environment that has characterised the past decade may now be within 

sight.  Economic growth gained momentum in late 2003 and has continued 

to strengthen in 2004 as strong export growth has fed through to 

increased profitability and business investment.  Real GDP growth is 

projected by the OECD to reach 3 per cent in 2004.  However, the 

Japanese Government deficit is over 7 per cent of GDP and Government 

debt is expected to be over 160 per cent of GDP this year.   
 

World Trade 

The expansion of the Asian economies, and the increased momentum 

behind the global recovery generally, will support continued strong growth 

in world trade.  The OECD projects that world trade will grow by 8.6 per 

cent in 2004, up from 4.5 per cent growth in 2003.  
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OVERVIEW 
The global economic recovery began unevenly in 2003.  Despite the 

appreciation of the euro, Ireland still experienced GNP growth of 2.8 per 

cent in 2003 and GDP growth of 3.7 per cent.  The labour market was 

highly resilient, growing by 1.9 per cent and consequently unemployment 

registered just a slight increase to 4.6 per cent – low by international 

standards. 

  

Contributions to GNP Growth
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The current economic outlook for 2004 is more favourable than envisaged 

at Budget time, mostly due to the global economic recovery.  This pick-up 

in the international environment has been evident since the last quarter of 

2003 and it seems to have gathered momentum in recent months.  The 

economic upturn in Ireland’s main trading partners should benefit the Irish 

economy.  Consequently, the forecast growth in exports at 5.3 per cent is 

higher than the Budget forecast of 3.9 per cent. 

  

Personal consumption is expected to grow by 3.6 per cent as consumer 

confidence has increased in recent months, due to the strong employment 

gains in first quarter of 2004.  The unemployment rate is expected to fall 

to 4.5 per cent with about 38,000 new jobs forecast for 2004.  GDP is 

forecast to increase by 4.7 per cent in 2004.  In terms of GNP, which is the 

more accurate measure of national income in Ireland, the economy is 

expected to grow by 4.2 per cent.  Assuming a sustained recovery in the 

global market, prospects for the Irish economy are favourable. Ireland is 

on course to reach its potential growth of around 5 per cent over the 

medium term. 

  

The upward revisions to economic growth forecasts and once-off receipts 

from the Revenue special investigations are reflected in higher tax receipts 

this year.  As a consequence, tax receipts may be up to €1.1 billion above 

expectations on Budget day.  The General Government deficit is now 

predicted to be 0.4 per cent of GDP, compared with 1.1 per cent of GDP 

predicted at Budget time.  

Part III: 
Economic 
Developments 
and Prospects 
2003 and 2004 
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Inflation fell significantly in 2003.  As measured by the Consumer Price 

Index (CPI), inflation fell from 4.6 per cent in 2002 to 3.5 per cent in 

2003.  This was a very welcome development as our relatively high rate of 

inflation had been a cause for concern.  Inflation continued to moderate in 

2004, falling in March to its lowest level in over four years.  In July, the 

CPI measured 2.7 per cent and Ireland’s EU-harmonised HICP rate of 

inflation was 2.5 per cent, 0.1 per cent above the euro area average.  CPI 

inflation is forecast to average 2.2 per cent in 2004. 
 
 
DOMESTIC DEMAND 

Personal Consumption 

Consumer demand in 2003 moderated somewhat.  Overall retail sales 

volume increased by 0.9 per cent, while growth in personal spending 

decreased slightly from 2.8 per cent in 2002 to 2.6 per cent last year.  

Both figures represent a considerably lower rate of increase than has been 

seen in recent years, and were mainly due to consumer uncertainty arising 

from concerns about the global economy.  Retail sales excluding cars grew 

by only 1.6 per cent in 2003.  The downward trend in new car sales, which 

began in 2001, continued in 2003.   
 

Contributions to Domestic Demand Growth
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Indicators point to more favourable conditions for personal consumption 

growth in 2004.  Statistics for the first six months of 2004 show a rebound 

in car registrations.  The total number of all new vehicles and new private 

cars licensed in this period increased by 3.4 per cent and 5.0 per cent 

respectively, when compared with the corresponding period last year.  The 

retail sales index in the first five months of 2004 grew by 3.0 per cent.  

This is a significant improvement on the same period in 2003, when retail 

sales grew by a mere 0.6 per cent.  The IIB/ESRI Consumer Sentiment 

Index has been rising since summer 2003, reaching a three-year high of 

96.6 in July. 
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The growth in personal consumption should be strengthened by the 

beneficial impact on domestic sentiment of the upturn in the international 

economy.  Furthermore, the improved growth and employment outlook 

support the assumption that consumer spending will increase by 3.6 per 

cent in 2004.  

 

Personal Consumption
 (% volume change) 
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Fixed Investment 

After a sharp decline in 2001, fixed investment grew by 3.0 per cent in 

2002.  In 2003 the rate of increase accelerated to 3.4 per cent.   

 

After a serious decline in 2001, and zero-growth in 2002, an increase of 

1.2 per cent in investment in machinery and equipment was recorded in 

2003. Furthermore, reductions in the non-residential building and 

construction sectors were offset by the strong performance of residential 

housing. Impressive growth in house-building resulted in nearly 69,000 

house completions last year, which was the highest output ever recorded. 

 

Contributions to Growth in Fixed Investment
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Early indications are that house-building is continuing to grow at high 

levels.  The total number of new dwellings in the first quarter of 2004 

increased by 22 per cent on the same period last year.  The surge in 

overall investment activity recorded in the fourth quarter of 2003 was 

followed by a significant increase in the first quarter of 2004.  Investment 

in machinery and equipment was up by 15 per cent in the first quarter of 

2004, largely due to the strong growth in vehicle imports.  

 

Public Consumption 

A sharp deceleration occurred in the volume of public consumption growth 

in 2003.  The increase in 2003 was 2.5 per cent, compared to 8.6 per cent 

in 2002.  In line with the targets set out at Budget time, growth of 2.1 per 

cent in public consumption is expected in 2004.   
 
 

TRADE AND BALANCE OF PAYMENTS 

Exports 

Ireland is a very open economy which is highly integrated into the global 

economy through both trade and investment links.  The success of our 

economy relies heavily on trade and consequently on global economic 

conditions.  According to CSO data, the volume of exports of goods and 

services fell by 0.8 per cent in 2003.  However, a significant element of 

the decline in exports was attributed by the CSO to the ending of a 

fraudulent import/export scheme in electrical machinery with the UK.  

While this greatly influenced trade flows, the net position was not 

significantly affected.  The steady appreciation of the euro against the 

dollar throughout the year was also a significant factor in the export 

performance. 

 

Exports in 2004 face a more favourable trading environment than they did 

in 2003.  Data for the first quarter of 2004 show that export volumes grew 

by 4.8 per cent, a continuation of the improving trend which became 

apparent in the last quarter of 2003.  With the continued recovery in the 

world economy and the improving outlook for Ireland’s major trading 

partners, the volume of exports of goods and services is expected to grow 

by 5.3 per cent in 2004. 

 

Imports 

Imports were weakening over 2003, resulting in an annual contraction of 

2.3 per cent.  However, the extent of this contraction was over-stated by 

the ending of the carousel VAT fraud scheme in the electrical machinery 

sector.  The drop in the volume of merchandise imports was partly offset 

by the rise in services imports.  

  

In the first quarter of 2004 imports of goods and services increased by 1.2 

per cent over the same period last year.  Imports are projected to increase 

further this year, based on a strengthening global economy and 

consequently an increase in final demand.  The volume of imports of goods 

and services is forecast to rise by 4.3 per cent in 2004. 



 16

 

 

Trade in Goods and Services
(% volume change)

-5

0

5

10

15

20

25

30

1997 1998 1999 2000 2001 2002 2003

Source Dat a: CSO

Pe
r C

en
t

Exports Imports

 
 
Current Account Balance 
The current account deteriorated significantly in 2002, when the deficit 

reached €1,617 million or 1.5 per cent of GNP.  The deficit increased 

further in 2003 to €1,896 million or 1.7 per cent of GNP.  The deterioration 

in the balance of payments has been due to the fall in global demand and 

the impact of higher net factor outflows. 

  

Data for the first quarter of 2004 show that the current account deficit was 

€685m or 17.9 per cent down compared to the number recorded in the 

same period last year.  For 2004 as a whole, a current account deficit of 

1.9 per cent of GNP is expected, with improvements in the following years. 
 
 
OUTPUT 

Industry 

Growth in the industrial sector in 2003 was 6.3 per cent.  This is 

significantly lower than the double-digit figures recorded in the late 

nineties.  The growth in 2003 was mainly attributable to the ‘modern’ 

sector, comprising a number of high technology and chemicals sub-

sectors, which was up by 7.9 per cent compared with 1.3 per cent growth 

outside the ‘modern’ sector.   

  

Further expansion of industrial production is projected for 2004.  Data for 

the first four months indicate that it grew by 4.7 per cent in year-on-year 

terms.  Again, the main source of the increase was the ‘modern’ sector, 

which expanded by 5.7 per cent, while the ‘traditional’ sector’s rate of 

growth was 1.4 per cent.  The growth in merchandise exports projected for 

this year should lead to favourable conditions for high-technology sectors 

and support the upward trend in industrial output growth. 
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Services 

The volume of services output rose by 4.4 per cent last year, compared 

with the 6.1 per cent growth in 2002.  The sector was affected mainly by 

the slowdown in income growth and in consumer spending. Prospects for 

services in 2004 are better as significant improvements in the labour 

market and personal spending are expected. 

 

Agriculture 

In 2003, Irish agricultural output at basic prices increased by 3.1 per cent. 

The CSO's final estimate of Output, Input and Income in Agriculture shows 

that the operating surplus (aggregate farm income) increased by 2.6 per 

cent.  Exports of beef to EU markets hit record levels in 2003, while the 

milk sector improved moderately, mainly due to increased milk production.  

A good harvest combined with substantial price increases resulted in 2003 

being a much better year for cereal producers than 2002, with the value of 

cereal output increasing by 21.2 per cent.  Overall, direct payments 

accounted for 75 per cent of the operating surplus. 

 

The outlook for this year is favourable with positive developments in 

agricultural markets.  Midway through 2004 prices for all categories of 

cattle were at their highest level in six years.  EU and international dairy 

markets have also been quite strong, characterised by strong export 

demand and higher prices.  The improvements in market conditions will be 

limited by the high stock levels of butter and skimmed milk powder in the 

EU and the US, while the euro/dollar exchange rate will also have a 

significant impact on the competitiveness of Irish exporters to non-EU 

countries.  In addition, the implementation of the Mid Term Review, which 

involved a reduction of the EU support price of approximately 6.5 per cent 

in July 2004, is expected to reduce the price of certain dairy products, 

notably butter and skimmed milk powder.  
 
 
EMPLOYMENT AND UNEMPLOYMENT 

Employment increased by approximately 33,600 (1.9 per cent) in 2003 on 

a quarterly average basis, compared with a corresponding increase of 

31,600 (1.8 per cent) in 2002.  Services sector employment increased by 

35,300 (3.1 per cent) in 2003 with the main increases occurring in 

education and health (up 18,150 or 6.8 per cent) and hotels and 

restaurants (up about 6,000 or 5.5 per cent).  There was an increase in 

construction employment of 8,200 (4.4 per cent), while employment in 

agriculture, forestry and fishing fell 4,700 (3.8 per cent).  Employment in 

other production industries fell by 5,200 (1.7 per cent). 

  

In the year to the first quarter of 2004, employment grew by 52,300 (2.9 

per cent). The overall employment trend is upward, reflecting an 

improvement in economic conditions.  In the 12 months to the first quarter 

of 2004, services employment continued to expand, particularly in 

education and health (up 12,900 or 4.6 per cent), wholesale and retail 

trade (up 10,100 or 4 per cent), financial and other business services (up 

8,300 or 3.7 per cent) while employment in other services registered an 
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increase of 10,100 (10.5 per cent). Employment increases in the 

remaining services sectors were slight, with public administration and 

defence experiencing a slight drop of 300 (0.3 per cent).  Employment in 

construction increased by 13,500 (7.2 per cent) while employment in other 

production fell by 8,400 (2.8 per cent).  Unlike the pattern over recent 

years, agriculture registered an increase of 1,500 (1.3 per cent). 

 

The unemployment figure for 2003 stood at 4.6 per cent, compared with 

the 2002 figure of 4.4 per cent3. The unemployment rate for the first 

quarter of 2004 was 4.4 per cent compared with 4.6 per cent for the same 

period last year.  

 

The outlook for 2004 is for an employment increase of 38,000 (or 2.1 per 

cent) and an unemployment rate of 4.5 per cent. 
 
 
NON-AGRICULTURAL INCOMES 

In 2003, earnings growth in Ireland remained relatively high at 5.1 per 

cent4.  This rate of increase was more or less unchanged from the 2002 

outturn.  It meant that wage inflation in Ireland remained well in excess of 

the euro area where increases were running at about 2.8 per cent. 

 

The growth in earnings in 2003 was broadly in line with the provisions of 

the first phase of the Sustaining Progress pay agreement.  This provided 

workers with a 7 per cent increase over 18 months.  Depending on timing 

factors, workers in the private sector covered by the agreement would 

have received up to a 5 per cent increase in 2003.  Public service workers 

did not receive any of the aforementioned increases during 2003, due to a 

6-month pay pause, but did receive the first payments arising from the 

increases recommended by the Public Service Benchmarking Body. 

 

Sectoral earnings data from the CSO show that industrial earnings 

increased by 7.3 per cent in 2003, more than any other sector, and 

slightly up on the corresponding figure for 2002.  While there was a 

continuation of the fall-off in the numbers employed in the sector, the 

hours worked by industrial workers increased after having fallen for the 

previous two years.  In construction, where the house-building sector 

remained buoyant but other construction was less vigorous, earnings 

increased by 4.2 per cent in 2003.  This was well down on the 9.9 per cent 

recorded in the previous year.  Distribution and business services had a 

4.6 per cent increase in earnings in 2003, up from 3.3 per cent in 2002.  

The financial sector had a 1.6 per cent increase in earnings, by far the 

lowest rate of increase of sectors covered by CSO surveys.  However, it 

seems likely that this average increase was influenced by the recruitment 

of a large number of entry-level employees to the sector in late 2002 as 

the underlying rate of increase was over 5 per cent.  Meanwhile, in the 

public sector, average earnings increased by 4.0 per cent in 2003, 

                                                 
3 Quarterly average of seasonally adjusted QNHS data 
4 EU Commission Forecasts, Spring 2004 
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although this does not include any back-pay awarded under 

Benchmarking.   

 

The outlook for 2004 suggests that wage inflation will continue at a level 

comparable to that evident over the last couple of years, with average 

earnings expected to increase by 5 per cent.  In 2004, many private sector 

employments will see the end of the first phase of the Sustaining Progress 

pay deal and the beginning of the second phase (subject to ratification of 

the agreement).  In the private sector, this latest phase provides for a 1.5 

per cent increase for the first 6 months (2 per cent for those earnings less 

than €9 per hour) likely to be paid in 2004, 1.5 per cent for the next 6 

months and 2.5 per cent for the final 6 months; this means a total 

increase of 5.5 per cent over 18 months (6 per cent for those earning less 

than €9 per hour).  The tightening of the labour market apparent in QNHS 

data for the first quarter of 2004, if sustained, could put upward pressure 

on pay rates over the course of the year.  It is vital that pay developments 

do not exceed the levels set out in Sustaining Progress if Ireland is to 

come more into line with trends in the rest of the EU. 

 

Pay Competitiveness 

The Central Bank’s short-term index of competitiveness, the index of 

relative unit wage costs in manufacturing, continued to improve last year.  

Overall manufacturing competitiveness therefore improved, with strong 

productivity growth in some high-tech sectors.  However, high wage 

increases resulted in increased unit wage costs in certain sectors. 

   

Last year, it is estimated that compensation per employee on an economy 

wide basis rose at a greater rate than in Ireland’s main trading partners 

generally and is projected to do so again this year.   

  

Restoration of labour cost competitiveness is a crucial concern.  

Deterioration presents risks to the viability of the economy, particularly 

given its highly traded nature and the mobility of foreign direct 

investment.  Excessive wage growth creates difficulties for sectors which 

have relatively limited scope for productivity growth.    
 
 
INFLATION 

Inflation, as measured by annual changes in the Consumer Price Index 

(CPI), averaged 3.5 per cent last year, down from 4.6 per cent in 2002. 

The easing in the rate of inflation over the course of 2003 was due to a 

number of factors including: 

  

• The ECB cut interest rates by 1¼ per cent between December 2002 

and June 2003 which reduced the average cost of mortgage interest 

payments.  

  

• The appreciation of the euro against the dollar and sterling led to 

falling import prices which were reflected in the slowdown in the rate 
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of goods price inflation from an average of 2.7 per cent in the first half 

of 2003 to an average rate of 1.4 per cent in the second six months.  

  

• Alongside these external factors, there was also a steady fall in the 

rate of service sector inflation from a high of 6.5 per cent in February 

to 2.8 per cent in December (or an average of 5.9 per cent in the first 

6 months and 3.8 per cent in the second half of year) which reflected 

moderating domestic demand and looser labour market conditions.  

 

Annual Rate of Inflation
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In terms of comparisons with other euro area countries, the appropriate 

measure is the Harmonised Index of Consumer Prices (HICP), which differs 

slightly in terms of coverage from the CPI. The main difference between 

the CPI and the HICP is that the latter does not take account of changes in 

the cost of mortgage interest repayments. The effect of last year’s 

mortgage interest cuts is gradually falling out of the index, leading to a 

convergence between the CPI and HICP rates this year. On the HICP basis, 

consumer price inflation in Ireland averaged 4.0 per cent in 2003 – this 

figure masks a falling trend in inflation over the course of 2003 which saw 

the HICP averaging 3.2 per cent in the last quarter of 2003.  The euro area 

average was 2.1 per cent last year. 

 

By April 2004 the Irish HICP rate was below the euro area average for the 

first time since the beginning of EMU in 1999.  This follows a period where 

Ireland was well above the average.  At 2.5 per cent in July 2004, Ireland  

is now somewhere in the middle of the range of euro area countries.  

 

Developments in 2004 

The moderation in the rate of inflation over the course of 2003 continued 

into 2004, with the CPI averaging 1.8 per cent in the first seven months of 

the year.  

  

The key factors contributing to inflation in 2004 include; 
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• On the external front, import prices continue to benefit from the 

lagged effects of the significant past appreciation of the euro against 

both sterling and the dollar.  This has helped to reduce goods price 

inflation from an average of 2.1 per cent in 2003 to just 0.6 per cent 

so far this year.  

  

• The increase in oil prices has impacted on the inflation rate in 2004 

and is reflected in increases in petrol prices and home heating oil.  

  

• On the domestic front, service sector inflation continues to moderate, 

averaging 3.0 per cent in the first seven months of the year, down 

from 4.8 per cent in 2003, although it continues to exceed the 

headline figure and so remains a significant influence on the rate of 

inflation.  

  

• The increases in indirect taxes introduced in Budget 2004, necessary 

from a revenue raising perspective, have added an estimated 0.4 per 

cent to the CPI this year, less than half the contribution in 2003.  

  

Over the remainder of the year, we expect the monthly rate of CPI 

inflation to increase due partly to the increase in oil prices, but primarily 

due to base effects arising from the lower rates of inflation we were 

experiencing in the second half of 2003. Taking these factors into account, 

an average rate of 2.2 per cent is forecast for 2004 as a whole, down from 

3.5 per cent in 2003.  The HICP average will also be around 2.2 per cent. 
 
 
 
PUBLIC FINANCES 

2003 Outturn 

There was an Exchequer deficit of €980 million in 2003 or 0.9 per cent of 

GNP. This compares with a Budget Day target for a deficit of €1,869 

million. On a General Government basis, there was an estimated surplus of 

0.2 per cent of GDP.  A deficit of 0.7 per cent of GDP had been forecast in 

Budget 2003.  The Debt to GDP ratio declined further in 2003, to an 

estimated 32.1 per cent by end-year.  

 

2004 

The 2004 Budget projected an Exchequer deficit of €2,806 million, 2.4 per 

cent of GNP and a current Budget surplus of €2,989 million, equivalent to 

2.5 per cent of GNP. At Budget time the projected General Government 

Balance was a deficit of 1.1 per cent of GDP.  

 

The Exchequer returns to end-July showed a surplus of €255 million, 

compared to a deficit of €241 million to end-July 2003 and the €2,806 

million deficit budgeted for 2004 as a whole. The Exchequer returns for the 

first seven months of 2004 showed tax receipts were 12.3 per cent higher 

than the same period in 2003, as compared to a Budget target for an 

increase of 4.0 per cent.   
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However, this year-on-year increase to end-July includes once-off receipts 

of €616 million from offshore assets and bogus non-resident account 

investigations and an excess of €274 million Capital Gains Tax due in part 

to accounting changes. Moreover, returns for income tax excluding special 

investigations, for VAT and for excise duties are not significantly ahead of 

expectations at this stage. Corporation tax was actually below target by 

€227 million or 8.2 per cent. 

 

The underlying excess in tax revenue for 2004, excluding special 

investigations revenues, could be up to €600 million. 

 

Net voted current spending in the first seven months of 2004 increased by 

8.1 per cent which compares to an estimated increase of 7.9 per cent for 

the year as a whole in the Revised Estimates Volume.  Net voted capital 

spending to end-July decreased by 11.5 per cent on the same period last 

year.  This compares with a projected increase of 3.5 per cent for the year 

as a whole in the Revised Estimates Volume. However, capital spending is 

particularly affected by timing factors. 

 

At end-July, 2004 total voted spending was €662 million less than the 

profile published in January last - €568 million capital and €94 million 

current.  This was due to timing factors and it is anticipated that both 

current and capital spending for 2004 will be in line with targets. 

 

Taking account of once-off receipts from the Revenue Commissioners’ 

special investigations and all other factors, the General Government 

Balance for 2004 is forecast to be in the region of a deficit of 0.4 per cent 

of GDP, with an Exchequer Borrowing Requirement of €1.8 billion.  The 

Debt to GDP ratio is expected to be 31.5 per cent, the second lowest in the 

euro area.   
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MONETARY AND EXCHANGE RATE DEVELOPMENTS 

The ECB, as part of its ongoing monitoring and analysis of the role played 

by the euro in global markets and third countries outside the eurozone, 

published a review of the international role of the euro in December 2003. 

The results confirmed that the international role of the euro continues to 

grow gradually, that it is characterised by a strong regional focus and is 

substantially driven by the euro area itself.  

 

Since the launch of the euro, it has expanded its role as an international 

financing currency and it is increasingly being used as a settlement 

currency in the global markets for the trade of goods and services. The 

share of euro denominated assets was close to one-fifth of global foreign 

exchange currency reserves in 2002. The profile of the euro internationally 

can be expected to expand in the years ahead as additional countries 

adopt it as their currency and increased numbers of external economic 

agents engage in euro-denominated financial activity.      

 

The use of the euro as an international currency remains most significant 

in those countries neighbouring the eurozone. In financial markets outside 

of the euro area, the City of London plays a major role, with the share of 

financial activity in euro typically ranging from one to two-thirds, 

depending on the market segment. Euro area and UK-owned banks are the 

largest players in euro-denominated financial markets in the City of 

London, contributing to the euro’s role in financial markets outside the 

euro area. However, there is evidence that some US and Asian participants 

tend to use the City as an entry point for their financial activities in the 

euro. 

 

The Eurogroup Ministers and the ECB share the responsibility for exchange 

rate consultation with third parties, for example at G7 level.  For instance, 

during the first half of 2004 the Minister for Finance, as president of the 

Eurogroup Finance Ministers, participated in the G7 discussions.  In this 

regard, the euro is represented with a strong, cohesive voice at such 

major international fora, where information and views are exchanged on 

macroeconomic and exchange rate developments. Of course, the ECB has 

sole responsibility for decisions on foreign exchange operations. 

 

2003 – second six months 

The ECB kept its key interest rate steady at 2.00 per cent during the 

second half of 2003, citing the low level as supportive of an economic 

recovery given the benign inflationary environment.   

 

The 3 month Euribor interbank rate stood at 2.14 per cent by the end of 

December, broadly unchanged from its position in June 2003.  The 

average monthly yield on the benchmark 10-year euro area Government 

bond rose from 3.72 per cent to 4.36 per cent.     

 

The euro depreciated against the U.S. dollar from a value of $1.17 at the 

beginning of June 2003 to a level of $1.08 in early September.  The euro 

started to appreciate against the dollar during the last quarter of 2003, 
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dipping briefly at the beginning of November to $1.14. At that point the 

euro entered into another period of appreciation against the dollar, 

climbing to $1.20 by the beginning of December, reaching a value of $1.26 

by the close of the year.  

 

2004 – first six months 

During the first half of 2004 the ECB has kept its key interest rate steady 

at 2.00 per cent.     

 

The 3 month Euribor rate declined over the period from 2.14 per cent to 

2.12 per cent. The average monthly yield on the benchmark 10-year euro 

area Government bond fell to 4.02 per cent in March. It had climbed to 

4.44 per cent by June.    

 

The euro continued its appreciation against the dollar during early 2004, 

posting a series of record values against the US currency and reaching a 

record trading value of US$1.29 during February. As expectations of US 

interest rate rises underpinned an appreciation of the dollar, the euro 

subsequently traded within a $1.18 to $1.24 range during the second 

quarter.     
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TABLE 1 

Gross National Product and Gross Domestic Product at Current and Constant (1995) Market Prices and 
Percentage Changes in GNP and GDP at Constant (1995) prices 

Year Gross national product at 
current market prices 

Gross national product at 
constant (1995) market 

prices 

Percentage change 
 in GNP at constant  

(1995) prices 

 €m €m % 

1995 46,693 46,693  

1996 51,544 50,336 7.8 

1997 58,933 55,073 9.4 

1998 68,030 59,431 7.9 

1999 76,359 64,631 8.7 

2000 88,155 71,137 10.1 

2001 97,107 73,827 3.8 

2002 104,474 74,951 1.5 

2003 111,671 77,029 2.8 

    
    

Year Gross domestic product at 
current market prices 

Gross domestic product at 
constant (1995) market 

prices 

Percentage change 
 in GDP at constant  

(1995) prices 

 €m €m % 

1995 52,641 52,641  

1996 58,080 56,891 8.1 

1997 66,973 63,044 10.8 

1998 77,581 68,641 8.9 

1999 89,457 76,261 11.1 

2000 103,065 83,824 9.9 

2001 115,433 88,860 6.0 

2002 127,992 94,310 6.1 

2003 134,786 97,756 3.7 
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TABLE 2 

Expenditure on Gross National Income at Current Market Prices (€ million) 

Description 1997 1998 1999 2000 2001 2002 2003* 
Personal consumption of goods and 
services 35,140 39,027 43,721 49,488 54,348 59,019 62,935 

Net expenditure by central and local 
government on current goods and 
services 

9,209 10,098 11,383 13,050 15,474 17,692 19,233 

Gross domestic fixed capital 
formation 13,915 17,438 21,712 25,321 27,057 28,983 31,815 

Value of physical changes in stocks  889 1,261 391 819 378 115 499 

Exports of goods and services# 53,482 67,067 79,096 100,720 113,642 119,701 112,759 

less Imports of goods and services#   -45,002 -58,136 -66,816 -87,110 -96,300 -98,508 -91,981 

Statistical discrepancy -660 826 -31 777 834 990 -474 

Gross domestic product at 
current market prices    66,973 77,581 89,457 103,065 115,433 127,992 134,786 

Net factor income from the rest of 
the world  -8,040 -9,551 -13,098 -14,910 -18,326 -23,518 -23,115 

Gross national product at current  
market prices    58,933 68,030 76,359 88,155 97,107 104,474 111,671 

EU subsidies 1,744 1,729 1,614 1,634 1,520 1,896 1,839 

EU taxes -509 -676 -641 -683 -756 -488 -567 

Gross national income at current 
market prices    60,168 69,082 77,332 89,106 97,870 105,882 112,943 

* Preliminary        
# Excluding factor income flows        

 
 
 

TABLE 3 

Expenditure on Gross National Income at Constant (1995) Market Prices (€ million) 

     Description     1997 1998 1999 2000 2001 2002 2003* 

        
Personal consumption of goods and 
services  33,355 35,742 38,868 42,368 44,700 45,930 47,122 

Net expenditure by central and local 
government on current goods and 
services    

8,534 9,020 9,688 10,461 11,599 12,592 12,909 

Gross domestic fixed capital 
formation     12,718 14,797 17,093 18,338 18,053 18,587 19,215 

Value of physical changes in stocks 931 1,242 309 770 296 94 512 

Exports of goods and services#    53,020 64,666 74,494 89,675 97,199 102,714 101,916 

less Imports of goods and services# -44,921 -56,621 -63,462 -76,952 -82,104 -84,847 -82,925 

Statistical discrepancy  -593 -205 -727 -837 -884 -761 -993 

Gross domestic product at 
constant market prices 63,044 68,641 76,261 83,824 88,860 94,310 97,756 

Net factor income from the rest of 
the world -7,970 -9,209 -11,630 -12,685 -15,032 -19,359 -20,727 

Gross national product at 
constant market prices  55,073 59,431 64,631 71,137 73,827 74,951 77,029 

EU subsidies 1,609 1,662 1,585 1,573 1,661 1,821 1,629 

EU Taxes -495 -627 -570 -575 -623 -375 -421 

Gross national income at 
constant  market prices   56,186 60,467 65,645 72,135 74,866 76,397 78,237 

* Preliminary        
# Excluding factor income flows        
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TABLE 4 

Gross Value Added at Factor Cost by Sector of Origin and Gross National Income at Current Market Prices 
(€ million) 

     Description     1997 1998 1999 2000 2001 2002 2003* 

Agriculture, forestry and fishing     3,691 3,550 3,321 3,575 3,681 3,542 3,577 

Industry (including building) 23,016 28,455 33,430 38,338 42,823 47,729 46,259 
Distribution, transport and 
communication     9,720 11,313 12,541 14,669 16,203 17,899 19,171 

Public administration and defence 2,613 2,809 2,940 3,232 3,659 3,910 4,205 

Other services (including rent)    22,196 26,322 30,282 35,663 41,598 46,317 50,479 

Adjustment for financial services   -2,059 -2,500 -3,117 -3,571 -3,729 -3,870 -4,340 

Statistical discrepancy 660 -826 31 -777 -834 -990 474 

Gross value added at factor cost     59,838 69,123 79,428 91,128 103,400 114,538 119,825 

Non product taxes 727 770 855 886 977 1,085 1,184 

Non product subsidies  -489 -532 -586 -556 -586 -568 -527 

Gross value added at basic prices 60,076 69,361 79,697 91,458 103,791 115,054 120,482 

Product taxes 8,829 10,067 11,526 13,443 13,610 15,081 16,479 

Product subsidies  -1,932 -1,847 -1,767 -1,836 -1,968 -2,144 -2,175 

Gross domestic product at current 
market prices  66,973 77,581 89,457 103,065 115,433 127,992 134,786 

Net factor income from the rest of the  
world -8,040 -9,551 -13,098 -14,910 -18,326 -23,518 -23,115 

Gross national product at current 
market prices 58,933 68,030 76,359 88,155 97,107 104,474 111,671 

EU subsidies 1,744 1,729 1,614 1,634 1,520 1,896 1,839 

EU taxes -509 -676 -641 -683 -756 -488 -567 

Gross national income at current  
market prices 60,168 69,082 77,332 89,106 97,870 105,882 112,943 

* Preliminary        
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TABLE 5 

Gross Value Added at Constant (1995) Factor Cost by Sector of Origin and Gross National Income at 
Constant (1995) Market Prices (€ million) 

     Description    1997 1998 1999 2000 2001 2002 2003* 

Agriculture, forestry and fishing   3,914 3,927 3,798 3,873 3,849 3,815 4,004 

Industry (including building)    22,478 26,013 29,933 33,449 35,892 39,353 40,338 

of which        

Reproduction of recorded media 799 1,126 1,272 376 759 1,247 678 

Chemicals (incl. man-made fibres) 5,956 7,785 10,349 11,538 13,516 17,182 17,991 
Computers and instrument 
engineering 3,434 3,805 4,433 6,233 6,406 5,939 6,495 

Electrical machinery and equipment 1,155 1,504 1,548 2,049 1,663 1,700 1,574 
Distribution, transport and 
communication     9,244 10,203 11,103 12,482 13,827 14,273 14,688 

Public administration and defence 2,372 2,420 2,464 2,529 2,605 2,657 2,681 

Other services (including rent)   19,487 20,664 22,427 23,949 25,411 26,800 28,229 

Adjustment for financial services  -1,942 -2,194 -2,656 -2,871 -2,847 -2,857 -3,234 

Statistical discrepancy 593 205 727 837 884 761 993 

Gross value added at constant factor 
cost 56,146 61,237 67,797 74,248 79,621 84,801 87,699 

Non product taxes 720 734 771 766 817 881 903 

Non product subsidies  -448 -499 -488 -481 -406 -350 -345 

Gross value added at constant basic 
prices 56,418 61,472 68,081 74,533 80,032 85,333 88,257 

Product taxes 8,410 9,028 9,930 11,040 10,979 11,119 11,446 

Product subsidies  -1,784 -1,858 -1,749 -1,750 -2,152 -2,142 -1,947 

Gross domestic product at constant 
market prices 63,044 68,641 76,261 83,824 88,860 94,310 97,756 

Net factor income from the rest of the 
world -7,970 -9,209 -11,630 -12,685 -15,032 -19,359 -20,727 

Gross national product at constant 
market prices 55,073 59,431 64,631 71,137 73,827 74,951 77,029 

EU subsidies 1,609 1,662 1,585 1,573 1,661 1,821 1,629 

EU taxes -495 -627 -570 -575 -623 -375 -421 

Gross national income at constant 
market prices 56,186 60,467 65,645 72,135 74,866 76,397 78,237 

* Preliminary 
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TABLE 6 

Net Value Added at Factor Cost by Sector of Origin and Gross National Income at Current Market Prices 
(€ million) 

Description 1997 1998 1999 2000 2001 2002 2003* 

  Agriculture, forestry and fishing        
Net value added 3,124 2,972 2,727 2,956 3,030 2,880 2,918 
Remuneration of employees 336 456 480 483 483 493 501 
Other 2,788 2,516 2,247 2,473 2,547 2,387 2,416 

  Industry (including building)        
Net value added 21,243 26,399 30,914 35,190 39,249 43,641 42,220 
Remuneration of employees     9,330 10,652 11,890 13,724 15,020 15,542 n/a 
Other   11,994 15,655 19,533 22,012 23,897 28,060 n/a 
Adjustment for stock 
appreciation -82 91 -508 -546 331 39 378 

Distribution, transport and 
communication        

Net value added 8,678 10,267 11,231 12,678 14,072 15,637 16,605 
Remuneration of employees 5,263 6,336 7,280 8,243 8,821 9,276 n/a 
Other   3,410 3,958 4,282 4,707 5,363 6,518 n/a 
Adjustment for stock 
appreciation 5 -28 -331 -272 -112 -156 31 

  Public administration and defence        
Remuneration of employees  2,613 2,809 2,940 3,232 3,659 3,910 4,205 

  Other services (including rent)        
Net value added 18,950 22,632 25,910 30,444 35,657 39,446 42,810 
Remuneration of employees    10,985 12,583 14,177 16,398 18,976 21,077 n/a 
Other   7,964 10,049 11,733 14,046 16,682 18,369 n/a 

  Adjustment for financial services  -2,059 -2,500 -3,117 -3,571 -3,729 -3,870 -4,340 
  Statistical discrepancy 660 -826 31 -777 -834 -990 474 

  Net value added at factor cost  53,209 61,752 70,636 80,153 91,104 100,655 104,893 

  plus Provision for depreciation    6,629 7,370 8,792 10,976 12,295 13,883 14,933 
Agriculture, forestry and fishing    567 578 593 619 651 662 659 
Industry    1,774 2,056 2,516 3,147 3,573 4,088 4,039 
Distribution, transport and 
communication  1,042 1,046 1,310 1,991 2,131 2,262 2,566 

Other services  3,246 3,690 4,372 5,219 5,940 6,871 7,669 

Gross value added at factor cost  59,838 69,123 79,428 91,128 103,400 114,538 119,825 
Non product taxes 727 770 855 886 977 1,085 1,184 
Non product subsidies -489 -532 -586 -556 -586 -568 -527 

Gross value added at basic prices 60,076 69,361 79,697 91,458 103,791 115,054 120,482 
Product taxes 8,829 10,067 11,526 13,443 13,610 15,081 16,479 
Product subsidies  -1,932 -1,847 -1,767 -1,836 -1,968 -2,144 -2,175 

Gross domestic product at market 
prices 66,973 77,581 89,457 103,065 115,433 127,992 134,786 

Net factor income from the rest of the  
world -8,040 -9,551 -13,098 -14,910 -18,326 -23,518 -23,115 

Gross national product at market 
prices 58,933 68,030 76,359 88,155 97,107 104,474 111,671 

EU subsidies 1,744 1,729 1,614 1,634 1,520 1,896 1,839 
EU taxes -509 -676 -641 -683 -756 -488 -567 

Gross national income at current 
market prices 60,168 69,082 77,332 89,106 97,870 105,882 112,943 

* Preliminary    

Note: Breakdown between Remuneration of Employees and Other (Net Operating Surplus) not available for all sectors in latest year. 
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TABLE 7 

Net Value Added at Factor Cost and Net National Income at Market Prices (€ million) 

Description 1997 1998 1999 2000 2001 2002 2003* 
Value added from agriculture, 
forestry, fishing 3,122 2,970 2,721 2,953 3,025 2,877 2,915 

Income from self-employment 2,786 2,514 2,241 2,470 2,542 2,384 2,413 

Remuneration of employees:        

Wages and salaries 313 415 436 439 439 448 456 
Employers' contribution to social 
insurance 23 41 44 45 44 45 46 

Non-agricultural value added 51,485 62,108 71,001 81,548 92,643 102,638 105,844 

Profits and self employed earnings:        
Domestic trading profits of companies 
(including corporate bodies) before tax 16,287 21,024 25,853 29,002 32,032 37,875 

Self employed earnings 4,365 5,328 5,859 7,089 8,382 8,782 
} 45,433 

Adjustment for stock appreciation -77 64 -839 -818 219 -117 410 

Rent of dwellings (actual and imputed) 2,717 3,310 3,836 4,674 5,528 6,290 6,596 

of which imputed rent 2,207 2,714 3,153 3,842 4,542 5,148 5,365 

Rent element in land annuities 2 1 6 3 5 3 3 

Remuneration of employees:        

Wages, salaries, pensions 26,475 30,415 34,005 38,879 43,269 46,330 49,755 
Employers' contribution to social 
insurance 1,717 1,966 2,282 2,719 3,207 3,476 3,647 

Adjustments:        

Adjustment for financial services -2,059 -2,500 -3,117 -3,571 -3,729 -3,870 -4,340 

Statistical discrepancy 660 -826 31 -777 -834 -990 474 

Net value added at factor cost 53,209 61,752 70,636 80,153 91,104 100,655 104,893 
Net factor income from the rest of the 
world -8,040 -9,551 -13,098 -14,910 -18,326 -23,518 -23,115 

Net national product at factor cost 45,169 52,201 57,538 65,243 72,778 77,137 81,778 

National (i.e. non-EU) taxes 9,047 10,161 11,741 13,646 13,831 15,678 17,096 

National (i.e. non-EU) subsidies -677 -651 -739 -758 -1,034 -817 -863 

Net national income at market prices 53,539 61,712 68,540 78,130 85,575 91,999 98,011 

* Preliminary 
 



 34

TABLE 8 

National Disposable Income, Savings and Capital Formation (€ million) 

Description 1997 1998 1999 2000 2001 2002 2003 

Gross national product at current 
market prices 58,933 68,030 76,359 88,155 97,107 104,474 111,671 

EU Subsidies 1,744 1,729 1,614 1,634 1,520 1,896 1,839 

EU Taxes -509 -676 -641 -683 -756 -488 -567 
Gross national income at current 
market prices 60,168 69,082 77,332 89,106 97,870 105,882 112,943 

Current transfers from the rest of the 
world less current transfers to the rest 
of the world 

403 254 161 -22 -569 -699 -832 

Gross national disposable income 60,571 69,336 77,493 89,084 97,302 105,182 112,111 

Total consumption expenditure 44,349 49,125 55,105 62,538 69,822 76,712 82,168 

Gross national savings 16,222 20,212 22,388 26,546 27,480 28,470 29,944 

Provision for depreciation 6,629 7,370 8,792 10,976 12,295 13,883 14,933 

Net national savings 9,593 12,841 13,596 15,571 15,184 14,588 15,011 

Capital transfers 734 840 560 1,182 703 512 370 

Net foreign disinvestment -2,812 -1,526 -876 -811 86 1,105 1,527 

Statistical  discrepancy 660 -826 31 -777 -834 -990 474 

Gross total available for investment 14,804 18,699 22,103 26,140 27,434 29,098 32,314 

Gross domestic fixed capital formation 13,915 17,438 21,712 25,321 27,057 28,983 31,815 

Value of physical changes in stocks on 
farms 119 43 -179 -151 -14 -40 -43 

Increase in value of non agricultural 
stocks and work in progress (including 
EU intervention stocks) 

846 1,155 1,409 1,788 173 272 132 

Adjustment for stock appreciation -77 64 -839 -818 219 -117 410 

Gross domestic physical capital 
formation at current prices 14,804 18,699 22,103 26,140 27,434 29,098 32,314 
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TABLE 9 

General Government Balance (€ million) 
 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 

Current Budget           

Expenditure 14,206 15,273 16,078 17,795 18,301 19,750 20,634 24,009 26,126 28,747 

- Central fund services 3,582 3,787 4,013 4,686 4,361 4,379 3,924 3,605 2,812 3,295 

- Voted current expenditure 10,623 11,486 12,065 13,109 13,940 15,371 16,710 20,404 23,314 25,452 
           
Revenue 14,225 14,814 16,449 18,563 20,950 24,117 27,606 28,738 31,525 33,157 

- Tax 13,758 14,392 15,897 18,124 20,480 23,565 27,072 27,925 29,294 32,103 

- Non-tax 467 422 551 439 470 551 534 812 2,231 1,054 

Surplus/Deficit (-) on Current 
Account 19 -459 371 767 2,649 4,367 6,971 4,729 5,400 4,410 

as % of GNP 0.0 -1.0 0.7 1.3 3.9 5.7 7.9 4.9 5.2 4.0 
           
Capital Budget           

Expenditure 1,736 1,581 1,828 2,025 2,934 8,591 6,527 6,020 6,868 6,678 

Resources 863 1,244 903 960 1,233 5,736 2,733 1,944 1,561 1,288 

Surplus/Deficit (-) on Capital 
Account -873 -337 -925 -1,065 -1,701 -2,855 -3,794 -4,076 -5,306 -5,390 

as % of GNP -2.1 -0.7 -1.8 -1.8 -2.5 -3.7 -4.3 -4.2 -5.1 4.9 
           
Exchequer Surplus/ 
Deficit (-) -854 -796 -554 -298 948 1,512 3,177 653 93 980 

as % of GNP -2.0 -1.7 -1.1 -0.5 1.4 2.0 3.6 0.7 0.1 -0.9 
           
General Government Balance           

Surplus/Deficit(-) -918 -1,093 -78 743 1,838 2,117 4,513 1,229 -258 280 

as % of GDP* -2.0 -2.1 -0.1 1.1 2.4 2.4 4.4 1.1 -0.2 0.2 
*In accordance with the requirements of the Maastricht Treaty, General Government Balance is calculated as a percentage of GDP estimated on the basis 
of the European System of National and Regional Accounts, 1995. The other indicators in this table are calculated as a percentage of GNP estimated on 
the basis of the European System of Accounts, 1995.  

 
Source: Department of Finance 
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TABLE 10 

Volume of Production in Major Industrial Sectors (1995 = 100) 

 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 

Food products and beverages; 
tobacco products 83.7 89.9 100.0 101.5 103.6 109.0 114.3 120.5 126.1 130.8 134.8 

Food products and beverages 83.4 89.8 100.0 101.5 103.8 109.7 114.8 120.5 126.0 130.6 135.7 

Tobacco products 101.7 102.2 100.0 104.1 103.8 95.8 104.7 121.3 127.5 136.5 114.7 

Textiles 122.6 122.8 100.0 98.9 101.7 103.8 90.2 83.3 96.9 78.6 69.0 

Wearing apparel; dressing and 
dyeing of fur 125.9 122.7 100.0 103.5 99.3 101.0 91.0 60.9 51.7 23.6 21.1 

Leather and leather products 81.7 86.4 100.0 93.7 96.0 96.7 83.2 79.0 63.7 58.3 35.8 

Wood and wood products 101.4 111.9 100.0 112.3 142.6 154.6 170.8 165.4 150.8 167.4 170.9 
Pulp, paper and paper products; 

publishing, printing and 
reproduction of recorded media 

77.0 90.1 100.0 108.4 131.6 165.2 180.4 171.4 169.7 188.1 212.8 

Chemicals, chemical products and 
man-made fibres 65.8 78.6 100.0 117.7 163.4 231.1 290.5 331.2 403.4 500.1 519.7 

Rubber and plastic products 75.3 80.5 100.0 98.0 95.0 95.1 96.2 98.8 99.5 92.1 100.3 

Other non-metallic mineral 
products 69.8 77.0 100.0 105.3 119.0 120.6 123.7 135.7 136.0 121.9 124.8 

Basic metals and fabricated metal 
products 94.8 99.7 100.0 102.0 105.4 110.0 114.6 123.5 110.4 104.0 100.3 

Machinery and equipment, N.E.C 98.4 103.6 100.0 102.9 108.0 115.1 120.5 131.2 116.9 108.4 104.0 

Electrical and optical equipment 64.9 73.5 100.0 110.0 131.4 151.2 175.0 238.9 250.1 226.5 258.6 

Office machinery and computers 58.8 65.3 100.0 106.3 122.9 134.7 160.8 219.7 201.9 164.9 201.3 

Electrical machinery and 
apparatus, N.E.C 74.1 92.4 100.0 112.2 142.3 188.6 200.7 284.8 335.3 353.4 355.4 

Radio, television and 
communication equipment and 
apparatus 

55.4 70.2 100.0 106.1 123.6 154.9 162.1 199.6 153.9 98.1 58.6 

Medical, precision and optical 
instruments, watches and clocks 79.6 85.0 100.0 121.8 151.7 172.0 202.9 279.4 376.2 374.6 451.1 

Transport equipment 98.3 103.5 100.0 116.9 134.0 151.3 160.4 199.6 209.9 187.8 187.6 

Manufacturing N.E.C.; recycling; 
refined petroleum products 73.5 80.7 100.0 99.4 108.8 105.8 104.2 124.2 115.9 106.0 96.9 

Manufacturing Industries 73.2 82.5 100.0 108.4 129.4 157.0 180.6 209.0 230.4 249.7 265.7 

Mining and quarrying 66.0 67.8 100.0 98.2 84.0 77.4 92.7 114.0 108.1 94.3 105.5 

Transportable Goods Industries 72.9 82.0 100.0 108.1 128.1 154.8 178.2 206.4 227.1 245.5 261.3 

Electricity, gas and water supply 93.8 98.4 100.0 105.7 110.2 113.3 122.9 129.3 137.7 142.4 146.7 

All Industries 74.2 83.0 100.0 108.0 126.9 152.2 174.6 201.5 221.4 238.9 254.0 
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TABLE 11 

Agricultural Output, Input and Income 

Estimated Value Volume Index Numbers 

(€ million) (2000=100)  

1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 

Goods output at producer prices 4,684 4,895 5,091 4,700 4,873 101.1 100.0 101.3 96.1 100.0 

of which:           

Cattle 1,331 1,382 1,260 1,179 1,244 107.2 100.0 99.4 92.1 97.7 

Milk 1,409 1,447 1,568 1,415 1,443 99.4 100.0 102.4 99.7 102.8 

Intermediate consumption (total input) 3,032 3,156 3,382 3,331 3,409 100.1 100.0 102.1 98.1 98.0 

Gross value added at basic prices 2,612 2,842 2,674 2,493 2,598 102.9 100.0 94.2 89.2 95.7 

Factor income* 2,391 2,617 2,645 2,498 2,560      

Operating surplus* 2,016 2,235 2,274 2,120 2,175      
 
* Volume indices not available 
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TABLE 12  

Estimated Labour Force (ILO) and Numbers at Work by NACE Economic Sector  

Quarterly National Household Survey (Thousands) 
Economic Sector 
(NACE Rev. 1) Mar- 

May ‘99 
Jun- 

Aug ‘99 
Sep- 

Nov ‘99 
Dec ‘99- 
Feb ‘00 

Mar- 
May ‘00 

Jun- 
Aug ‘00 

Sep- 
Nov ‘00 

Dec ’00- 
Feb ‘01 

Mar- 
May ‘01 

Jun- 
Aug ‘01 

A-B  Agriculture, forestry 
and fishing 137.3 143.5 142.2 135.5 132.9 132.5 125.3 124.0 122.5 129.2 

Industry           
C-E  Other production 

industries 307.7 319.5 312.3 312.0 309.5 325.3 320.9 318.0 318.1 330.7 

F      Construction 142.1 150.7 154.8 159.4 166.2 175.0 178.1 179.3 180.0 186.1 

Services           
G      Wholesale and retail 

trade 222.5 235.2 228.0 232.3 235.2 252.4 241.9 245.9 247.8 252.6 

H     Hotels and 
restaurants 102.0 115.7 104.4 104.6 108.1 116.9 108.6 105.1 103.8 115.0 

I       Transport, storage 
and communication 96.2 100.2 100.5 101.6 101.3 106.4 106.0 107.9 111.1 113.3 

J-K   Financial and other 
business services 194.6 206.6 203.9 205.3 210.8 217.3 214.7 216.4 217.1 229.6 

L      Public administration  
and defence 74.5 78.1 78.9 77.4 78.4 79.4 79.5 79.1 81.3 84.8 

M     Education 100.6 93.9 99.5 101.2 102.8 98.9 103.6 103.5 103.8 102.9 

N      Health 120.3 125.8 127.9 126.6 133.0 134.7 140.1 140.9 144.0 147.8 

O     Other services 91.4 96.6 94.8 92.9 93.3 97.4 94.1 90.7 92.4 96.8 

In Employment 1,589.1 1,665.8 1,647.4 1,648.7 1,671.4 1,736.1 1,712.6 1,710.9 1,721.9 1,788.9 

Unemployed 96.9 100.4 88.3 81.2 74.5 77.1 68.4 65.3 65.1 78.5 

- Seeking full-time work 80.0 82.8 72.5 66.2 60.9 62.9 55.0 52.0 53.3 63.9 

- Seeking part-time work 16.9 17.6 15.9 14.9 13.5 14.3 13.4 13.3 11.8 14.6 

In Labour Force 1,685.9 1,766.1 1,735.7 1,729.9 1,745.9 1,813.3 1,781.0 1,776.2 1,787.0 1,867.4 

Unemployment Rate % 5.7 5.7 5.1 4.7 4.3 4.3 3.8 3.7 3.6 4.2 
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TABLE 12 (continued) 

Estimated Labour Force (ILO) and Numbers at Work by NACE Economic Sector 

Quarterly National Household Survey (Thousands) 
Economic Sector 
(NACE Rev. 1) Sep- 

Nov ‘01 
Dec ‘01- 
Feb ‘02 

Mar- 
May ‘02 

Jun- 
Aug ‘02 

Sep- 
Nov ‘02 

Dec ‘02- 
Feb ‘03 

Mar- 
May ‘03 

Jun- 
Aug ‘03 

Sep- 
Nov ‘03 

Dec ‘03- 
Feb ‘04 

A-B  Agriculture, forestry 
and fishing 127.2 124.7 124.0 125.9 123.1 117.4 116.6 121.4 123.4 118.9 

Industry           

C-E  Other production 
industries 319.0 311.8 305.0 315.9 305.0 305.8 306.1 307.7 297.3 297.4 

F      Construction 185.4 183.8 182.2 190.8 191.3 188.8 191.4 200.1 200.6 202.3 

Services           
G      Wholesale and retail 

trade 245.3 248.9 246.8 258.1 251.5 253.3 251.6 261.0 256.5 263.4 

H     Hotels and restaurants 107.8 107.4 104.2 116.1 111.5 110.0 114.4 123.7 115.4 113.1 
I       Transport, storage and 

communication 112.2 110.2 111.7 115.6 113.3 111.9 112.1 112.8 114.6 113.4 

J-K   Financial and other 
business services 227.0 225.3 228.9 229.5 224.5 226.1 227.1 230.6 231.3 234.4 

L      Public administration  
and defence 82.5 83.1 90.6 91.4 88.3 90.2 92.4 93.8 90.6 89.9 

M     Education 107.3 107.9 111.3 106.0 112.3 115.9 116.1 110.1 118.1 119.4 

N      Health 150.9 155.0 159.3 159.9 163.2 167.8 169.9 173.8 175.8 177.2 

O     Other services 95.2 95.3 99.8 99.2 98.3 96.3 95.7 101.3 105.3 106.4 

In Employment 1,759.9 1,753.5 1,763.9 1,808.4 1,782.3 1,783.6 1,793.4 1,836.4 1,828.9 1,835.9 

Unemployed 71.8 79.2 77.0 86.2 84.1 85.2 82.1 98.8 85.9 83.6 

- Seeking full-time work 59.1 66.8 65.2 73.2 69.0 71.6 69.0 82.9 70.9 70.8 

- Seeking part-time work 12.6 12.5 11.8 13.0 15.0 13.5 13.1 15.9 15.0 12.8 

In Labour Force 1,831.6 1,832.7 1,840.9 1,894.6 1,866.3 1,868.7 1,875.5 1,935.3 1,914.8 1,919.5 

Unemployment Rate % 3.9 4.3 4.2 4.6 4.5 4.6 4.4 5.1 4.5 4.4 
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TABLE 13 

Population, Natural Increase and Net Migration 
 

Total Increase 
 

Natural Increase 
 

Net Migration* 
 

 
 
 

Year 

 
 

Population at 
Mid-April  

Since mid-April of previous year 
 

 
(Thousands)** 

 
1983 3,504.0 24 38 -14 

1984 3,529.0 25 34 -9 

1985 3,540.0 11 31 -20 

1986 3,541.0 1 29 -28 

1987 3,546.5 6 29 -23 

1988 3,531.0 -16 26 -42 

1989 3,509.5 -21 23 -44 

1990 3,506.0 -4 19 -23 

1991 3,526.0 20 22 -2 

1992 3,554.5 29 22 7 

1993 3,574.0 20 20 0 

1994 3,586.0 12 17 -5 

1995 3,601.0 15 17 -2 

1996 3,626.0 25 17 8 

1997 3,664.0 38 19 19 

1998 3,703.0 39 22 17 

1999 3,742.0 39 22 17 

2000 3,789.5 47 21 26 

2001 3,847.0 58 25 33 

2002 3,917.0 70 29 41 

2003 3,979.0 62 32 30 
* A minus sign denotes net outward migration 
** Rounded to the nearest thousand 
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TABLE 14 

Price Index Numbers and Percentage Changes 
(1990 = 100) 

Period 
Consumer 
Prices (All 

Items) 

Wholesale 
Prices 

(General 
Index) 

Agricultural 
Output         
Prices 

Agricultural 
Input          

Prices 

Export Unit 
Value 

Import Unit 
Value 

Terms of 
Trade 

1986 88.3 93.1 93.4 96.7 96.7 92.9 104.0 

1987 91.0 93.7 97.2 92.2 96.6 92.8 104.1 

1988 93.0 97.5 107.5 94.7 103.6 98.9 104.7 

1989 96.8 102.9 112.9 99.8 110.5 105.3 104.9 

1990 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

1991 103.2 101.3 96.2 100.4 99.3 102.3 97.0 

1992 106.4 102.2 97.8 100.3 96.6 100.2 96.4 

1993 107.9 107.0 104.2 100.3 103.9 105.4 98.6 

1994 110.4 108.0 105.8 101.1 103.8 108.1 96.0 

1995 113.2 110.3 108.2 102.8 105.7 112.7 93.7 

1996 115.1 110.8 103.4 107.0 105.1 111.4 94.3 

1997 116.8 110.3 97.0 104.8 106.3 112.0 94.9 

1998 119.6 112.0 96.2 102.4 109.1 114.6 95.2 

1999 121.6 113.2 92.3 103.5 109.5 118.0 92.8 

2000 128.4 119.8 98.2 110.0 115.0 128.0 89.9 

2001 134.6 123.2 102.6 115.7 120.9 131.8 91.7 

2002 140.9 123.3 98.2 117.2 118.5 126.7 93.5 

2003 145.8 117.0 97.9 120.2 108.0 116.1 93.0 

2004   Jan 146.0 - 99.8 123.0 103.4 115.5 89.6 

Feb 147.3 - 101.3 123.4 102.3 115.0 88.9 

Mar 147.9 - 102.2 123.8 105.8 117.0 90.4 

Apr 148.3 - 102.3 124.2 - - - 

May 148.7 - - - - - - 

June 149.6 - - - - - - 

July 149.1 - - - - - - 

 Percentage Changes 

1986 3.9 -2.2 -0.6 -3.8 -7.3 -11.1 4.3 

1987 3.2 0.6 4.1 -4.7 -0.1 -0.1 0.1 

1988 2.1 4.1 10.6 2.7 7.2 6.6 0.6 

1989 4.0 5.5 5.0 5.4 6.7 6.5 0.2 

1990 3.4 -2.8 -11.4 0.2 -9.5 -5.0 -4.7 

1991 3.2 1.3 -3.8 0.4 -0.7 2.3 -3.0 

1992 3.0 0.9 1.7 -0.1 -2.7 -2.1 -0.6 

1993 1.5 4.7 6.5 0.0 7.6 5.2 2.3 

1994 2.4 0.9 1.5 0.8 -0.1 2.6 -2.6 

1995 2.5 2.1 2.3 1.7 1.8 4.3 -2.4 

1996 1.6 0.5 -4.4 4.1 -0.6 -1.2 0.6 

1997 1.5 -0.5 -6.2 -2.1 1.1 0.5 0.6 

1998 2.4 1.5 -0.8 -2.3 2.6 2.3 0.3 

1999 1.6 1.1 -4.0 1.1 0.4 3.0 -2.5 

2000 5.6 5.8 6.4 6.3 5.0 8.5 -3.1 

2001 4.9 2.8 4.5 5.2 5.1 3.0 2.0 

2002 4.6 0.1 -4.3 1.3 -2.0 -3.9 2.0 

2003 3.5 -5.1 -0.3 2.5 -8.9 -8.4 0.5 
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TABLE 15 

Nominal Compensation per Employee Indices in National and Common Currency Terms 
(1987=100) 

Indices in National Currency 

Year UK USA Germany France Italy Japan Nether- 
lands Belgium Spain Ireland 

           

1988 108.4 104.8 102.6 104.5 108.3 103.8 101.1 102.4 107.5 107.0 

1989 118.0 108.2 105.3 108.7 117.5 108.8 101.8 108.6 115.4 114.0 

1990 129.8 113.6 110.3 113.5 129.7 114.7 105.1 116.2 127.0 118.8 

1991 142.0 119.0 116.9 117.9 141.1 120.4 110.3 125.2 139.9 124.2 

1992 150.4 125.3 129.1 122.7 149.2 122.0 115.6 132.3 155.7 133.9 

1993 156.1 128.7 134.4 126.2 156.0 123.0 119.7 138.5 167.3 141.2 

1994 160.4 131.7 138.4 128.4 160.8 124.8 123.3 144.7 173.5 144.3 

1995 166.3 134.4 143.5 132.0 167.6 126.7 125.1 141.9 179.8 148.2 

1996 171.5 137.9 145.3 135.2 177.7 127.6 126.7 144.0 188.0 153.4 

1997 179.2 142.7 146.5 138.3 184.9 129.5 129.3 148.2 192.3 159.9 

1998 189.3 149.6 148.0 141.0 182.0 129.2 133.8 149.7 197.7 168.1 

1999 197.6 156.2 149.8 144.4 186.7 127.7 138.8 154.8 202.9 176.9 

2000 208.6 164.9 152.9 147.7 192.5 128.0 145.4 158.1 210.3 191.2 

2001 219.3 169.8 155.5 151.6 198.5 127.4 153.4 163.8 218.4 208.5 

2002 227.0 172.5 157.9 155.9 203.6 124.7 160.8 170.8 226.8 219.3 

2003 236.8 176.3 160.5 160.1 211.3 123.9 169.0 174.6 236.4 230.5 

           

 
Indices in Common Currency (euro) 

Year UK USA Germany France Italy Japan Nether -
lands Belgium Spain Ireland 

           

1988 115.0 102.3 102.5 102.9 105.2 114.2 101.0 101.4 111.1 107.0 

1989 123.6 113.4 105.4 107.3 116.3 119.3 101.7 107.7 125.8 113.9 

1990 128.2 103.0 111.3 113.8 127.4 104.1 106.1 117.8 139.6 120.1 

1991 142.7 110.8 118.0 117.1 137.6 120.5 111.4 127.6 154.8 125.5 

1992 143.7 111.5 132.3 124.2 139.8 123.8 118.6 136.9 167.0 136.5 

1993 140.9 126.9 143.7 131.9 126.7 157.4 128.4 147.3 159.5 136.9 

1994 145.7 127.8 149.0 135.2 125.5 171.3 133.3 157.0 155.2 141.0 

1995 141.4 118.6 158.6 140.2 117.6 171.6 139.1 158.5 156.8 140.9 

1996 148.5 125.4 157.6 144.4 135.6 153.9 138.2 157.7 166.3 150.0 

1997 182.4 145.3 154.4 144.9 143.3 157.4 136.5 157.4 164.9 165.9 

1998 197.2 154.1 155.7 148.0 140.0 147.0 140.7 158.7 168.1 165.9 

1999 211.3 169.2 158.6 152.6 144.2 175.4 147.0 165.2 173.3 174.3 

2000 241.3 206.1 161.8 156.1 148.6 214.4 154.0 168.7 179.7 188.4 

2001 248.5 218.9 164.7 160.2 153.3 195.3 162.4 174.8 186.6 205.4 

2002 254.4 210.5 167.2 164.7 157.2 176.0 170.3 182.2 193.8 216.0 

2003 241.1 180.0 169.9 169.1 163.2 157.6 178.9 186.3 202.0 227.0 
 
Source: European Commission AMECO database. 
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TABLE 16 

Retail Sales and New Private Car Licensing 

Index of Total Retail Sales (Seasonally Adjusted)  
(2000 = 100) New Private Car Licensing 

Period 
Value            
Index 

Year-on-Year     
% Change 

Volume          
Index 

Year-on-Year     
% Change Total Year-on-Year     

% Change 

2000 100.0 - 100.0 - 225,269 32.3 

2001 103.3 3.3 101.5 1.5 160,908 28.6 

2002 106.0 2.6 101.7 0.1 150,485 -6.5 

2003 109.3 3.2 102.6 0.9 142,992 -5.0 

       

2000  Q1 97.6 - 99.0 - 79,644 41.1 

Q2 100.9 0.9 101.2 1.2 78,853 44.8 

Q3 101.3 1.3 101.1 1.1 47,052 19.0 

Q4 99.4 -0.6 97.9 -2.1 19,720 -0.6 

       

2001  Q1 100.0 0.2 99.4 -1.9 60,932 -23.5 

Q2 102.6 3.9 101.0 1.7 54,151 -31.3 

Q3 103.3 -2.9 101.2 -4.3 31,966 -32.1 

Q4 106.0 11.4 103.4 10.2 13,859 -29.7 

       

2002  Q1 103.5 3.5 100.7 1.3 55,539 -8.9 

Q2 104.4 1.8 100.3 -0.7 49,007 -9.5 

Q3 106.6 3.2 102.0 0.8 32,078 0.4 

Q4 107.9 1.8 102.5 -0.8 13,861 0.0 

       

2003  Q1 108.0 4.3 101.9 1.1 55,797 0.5 

Q2 107.8 3.2 101.4 1.1 46,029 -6.1 

Q3 109.7 2.9 102.8 0.8 29,002 -9.6 

Q4 110.5 2.3 103.1 0.6 12,164 -12.2 

       

2004  Q1 111.9 3.6 104.6 2.8 58,109 4.1 
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TABLE 17 

Value and Volume of Exports and Imports* 

Value at Current Prices Volume Index (1990  = 100) 

Imports Exports Trade Surplus Imports Exports Year 

€m €m €m Volume % Change Volume % Change 

1986 10,946.8 11,902.9 956.1 74.4 2.9 67.6 3.7 

1987 11,624.7 13,616.0 1,991.3 79.1 6.3 77.4 14.5 

1988 12,970.8 15,623.9 2,653.9 82.8 4.7 82.9 7.1 

1989 15,597.8 18,534.4 2,936.6 93.6 13.0 92.2 11.2 

1990 15,832.1 18,203.9 2,371.7 100.0 6.8 100.0 8.5 

1991 16,317.2 19,070.1 2,752.9 100.8 0.8 105.6 5.6 

1992 16,753.9 21,260.2 4,506.4 105.6 4.8 121.1 14.7 

1993 18,899.7 25,178.5 6,278.9 113.0 7.0 133.4 10.2 

1994 21,945.4 28,890.9 6,945.6 127.9 13.2 153.2 14.8 

1995 26,180.9 35,330.1 9,149.2 146.3 14.4 184.0 20.1 

1996 28,479.5 38,608.9 10,129.6 160.9 10.0 202.2 9.9 

1997 32,863.5 44,868.0 12,004.5 184.8 14.9 232.4 14.9 

1998 39,715.0 57,321.8 17,606.7 218.3 18.1 289.2 24.4 

1999 44,327.1 66,956.2 22,629.1 236.5 8.3 336.5 16.4 

2000 55,908.8 83,888.9 27,980.1 275.2 16.4 401.4 19.3 

2001 57,384.2 92,689.9 35,305.7 274.2 -0.4 422.0 5.1 

2002 55,455.7 93,625.6 38,169.8 275.7 0.5 434.9 3.1 

2003 47,525.0 82,175.5 34,650.5 258.0 -6.4 418.6 -3.7 

* On a trade statistics basis only.  The trade balance on a Balance of Payments basis is shown in Table 21 

 
 
 
 
 

TABLE 18 

Sectoral Origin of Exports 

1999 2000 2001 2002 2003 Origin of 
Produce 

€m % €m % €m % €m % €m % 

Agricultural Produce 3,696.8 5.5 4,046.6 4.8 3,655.7 3.9 3,670.1 3.9 3,739.3 4.6 

Forestry and Fishing 
Produce 351.7 0.5 384.9 0.5 488.9 0.5 493.9 0.5 447.8 0.5 

Industrial Produce 61,748.8 92.2 77,648.5 92.6 86,627.8 93.5 87,949.1 93.9 76,954.5 93.6 

Unclassified Exports* 1,158.8 1.7 1,808.9 2.2 1,917.5 2.1 1,512.4 1.6 1,034.0 1.3 

Total Exports 66,956.2 100.0 83,888.9 100.0 92,689.9 100.0 93,625.6 100.0 82,175.5 100.0 

*Includes estimates which are not classified by industrial origin. 

Note: Rounding may affect totals 
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TABLE 19 

Distribution of Imports According to Main Use 

1999 2000 2001 2002 2003 
Main Use Category 

€m % €m % €m % €m % €m % 

Producer's Capital Goods 6,511.9 14.7 8,069.5 14.4 7,534.3 13.1 7,064.6 12.7 5,716.5 12.0 
           
Consumption Goods 9,387.4 21.2 11,486.1 20.5 12,446.8 21.7 12,722.3 22.9 12,476.1 26.3 

of which:           

- Food, Drink, Tobacco 2,292.9 5.2 2,481.5 4.4 2,881.7 5.0 2,958.6 5.3 2,889.1 6.1 

- Other 7,094.5 16.0 9,004.5 16.1 9,565.0 16.7 9,763.8 17.6 9,587.0 20.2 
           
Materials for further 
processing 26,258.0 59.2 34,056.7 60.9 35,289.3 61.5 33,660.1 60.7 27,392.6 57.6 

of which:           

- Agriculture 730.4 1.6 886.9 1.6 941.7 1.6 946.2 1.7 972.2 2.0 

- Other 25,527.6 57.6 33,169.7 59.3 34,347.7 59.9 32,713.9 59.0 26,420.4 55.6 
           
Unclassified Imports 2,170.0 4.9 2,296.6 4.1 2,113.8 3.7 2,008.7 3.6 1,939.8 4.1 

Total 44,327.1 100.0 55,908.8 100.0 57,384.2 100.0 55,455.7 100.0 47,525.0 100.0 
Note: Rounding may affect totals 

 
 
 
 

TABLE 20 

Percentage Distribution of Trade by Area 

Exports Imports 
Areas 

2002 2003 2002 2003 

 % % % % 
European Union 64.0 61.3 59.8 55.8 

of which:     

Great Britain 22.3 16.4 34.4 28.7 

Northern Ireland 1.7 1.7 1.9 2.2 

Germany 7.2 8.3 6.4 7.2 

France 5.0 6.1 4.1 3.9 

Netherlands 3.7 5.1 3.4 3.5 

Belgium and Luxembourg 14.6 12.7 1.5 1.6 

Italy  3.8 4.5 2.0 2.2 

Other EU 5.7 6.4 6.2 6.3 

Other European Countries 4.9 5.0 3.4 3.8 

Other Countries 29.7 33.1 34.4 38.3 

of which:     

USA 17.6 20.6 15.3 15.5 

Japan 2.8 2.6 3.3 4.8 

Other 9.3 9.9 15.8 18.0 

Trade not Classified by Country 1.3 0.7 2.4 2.1 

Total 100.0 100.0 100.0 100.0 

of which:     

OECD 91.8 92.2 85.0 83.3 

Note: Rounding may affect totals 
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TABLE 21 

Balance of International Payments (€ million) 

Current Account 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 

Trade at Current Prices           

Merchandise* 7,889 10,705 12,457 15,442 17,510 22,170 27,266 30,494 35,442 33,421 

Services -3,290 -4,683 -5,714 -6,962 -8,820 -10,176 -13,889 -13,259 -14,250 -12,642 

Income -4,718 -5,948 -6,535 -8,040 -9,382 -12,945 -14,750 -18,295 -23,518 -23,115 

Current Transfers 1,467 1,409 1,720 1,638 1,319 1,177 994 305 707 440 
Balance on Current 
Account 1,349 1,483 1,928 2,078 627 226 -379 -757 -1,617 -1,896 

As % of GNP 3.2 3.2 3.7 3.5 0.9 0.3 -0.4 -0.8 -1.5 -1.7 
 
 
 
 

Balance of International Payments (€ million) - Detailed Breakdown 

 2001 2002 2003 

Current Account    

Merchandise* 30,494 35,442 33,421 

Services -13,259 -14,250 -12,642 

Tourism** -75 -686 -779 

Other Services -13,184 -13,564 -11,863 

Income -18,295 -23,518 -23,115 

Current Transfers 305 707 440 

Balance on Current Account -757 -1,617 -1,896 

as % of GNP -0.8 -1.5 -1.7 

    

Balance on Capital Account 703 512 370 

    

Financial Account    

Direct Investment 6,241 21,794 20,686 

Portfolio Investment -25,158 -38,373 -49,114 

Other Investment*** 19,039 18,820 29,258 

Reserve Assets -441 343 1,770 

Balance on Financial Account -319 2,586 2,596 

Net errors and omissions 372 -1,481 -1,070 

* Adjusted for balance of payments purposes 

** Excluding passenger fare receipts 

*** Including financial derivatives and trade credits 

 
The series has been adjusted retrospectively to 1994 to take account of the financial services sector and achieve comparability in the series from 1994 to 
2003.  The figures from 1994 to 1997 are therefore different to the official balance of payments statistics published by the CSO for this period. 
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TABLE 22 
Interest Rates 

End of Year/Period One Month 
Interbank Rate (%) 

Associated Banks 
Prime Rate* (%) Mortgage Rate** (%) 

1984 15.0 14.8 11.75 
1985 10.4 10.5 9.75 
1986 13.7 13.5-14.0 12.5 
1987 8.2 9.0 9.75 
1988 7.9 8.0 8.25 
1989 12.4 11.0 11.25-11.95 
1990 11.1 10.5 11.00-11.70 
1991 10.7 11.3 10.75-11.45 
1992 18.0 19.0 13.75-14.45 
1993 6.6 7.0-7.4 7.75-8.45 
1994 5.75 6.21-6.25 6.85-7.25 
1995 5.45 6.00-6.13 6.85-7.79 
1996 5.74 6.25-6.29 6.60-7.00 

    
1997    Q1 5.65 6.25-6.29 6.60-7.00 

Q2 6.25 6.75-6.81 7.10-7.50 
Q3 6.23 6.75-6.81 7.10-7.85 
Q4 6.43 6.81-7.00 7.10-7.85 

    
1998    Q1 6.2 6.62-6.74 7.10-7.85 

Q2 6.29 6.75-6.88 7.10-7.85 
Q3 6.08 6.62-6.75 7.10-7.85 
Q4 3.23 3.88-4.06 5.60-6.35 

    
1999    Q1     2.99*** 3.50-3.62 5.10-5.75 

Q2 2.64 3.11-3.25 4.85-5.35 
Q3 2.58 3.11-3.12 3.85-5.35 
Q4 3.54 4.00-4.12 3.69-4.39 

    
2000    Q1 3.69 4.13-4.21 3.75-4.86 

Q2 4.42 4.88-5.00 4.93-5.65 
Q3 4.79 5.24-5.31 4.93-5.90 
Q4 4.86 5.49-5.63 5.59-6.15 

    
2001    Q1 4.7 5.36-5.38 5.59-6.15 

Q2 4.5 5.00-5.15 5.30-5.89 
Q3 3.7 4.38-4.63 5.10-5.89 
Q4 3.31 3.93-4.00 4.25-4.75 

    
2002    Q1 3.35 3.88-3.93 4.25-4.75 

Q2 3.38 3.88-4.00 4.25-4.75 
Q3 3.3 3.86-3.93 4.25-4.75 
Q4 2.88 3.50-3.58 3.85-4.70 

    
2003    Q1 2.55 3.12-3.21 3.68-4.23 

Q2 2.14 2.63-2.77 3.30-3.75 
Q3 2.09 2.63-2.69 3.30-3.60 
Q4 2.1 2.63-2.69 3.30-3.60 

    
2004    Q1 2.02 2.50-2.65 3.30-3.60 

Q2 2.08 2.61-2.65 3.25-3.60 
*Rates shown for period prior to December 1991, are AAA category overdraft rates.  From December 1991 the rates shown are representative of 
those charged to large commercial customers for short-term borrowings. 
**The representative mortgage rate above refers to annuity mortgage rates.  The Central Bank quotes a range of representative mortgage rates — 
prior to 1989 it quoted a single rate. 
***EURIBOR interest rates are shown from Q1 1999 onwards (end of quarter). 
 
Source: Central Bank of Ireland 
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TABLE 23 

 
Source: Central Bank of Ireland 

 
Exchange Rates: Units per Euro (Period Averages) 

Period US Dollar Sterling Eurozone Effective Index* 

1999    Q1 1.122 0.687 100.0 
Q2 1.057 0.658 96.1 
Q3 1.049 0.655 94.6 
Q4 1.038 0.636 92.2 

    
2000    Q1 0.986 0.614 89.0 

Q2 0.933 0.610 86.0 
Q3 0.905 0.612 84.7 
Q4 0.868 0.600 83.0 

    
2001    Q1 0.923 0.633 88.6 

Q2 0.873 0.614 86.0 
Q3 0.890 0.619 87.0 
Q4 0.896 0.621 87.5 

    
2002    Q1 0.876 0.615 87.1 

Q2 0.919 0.629 88.8 
Q3 0.984 0.635 91.3 
Q4 0.999 0.636 92.5 

    
2003    Q1 1.073 0.67 96.9 

Q2 1.137 0.702 101.0 
Q3 1.125 0.699 100.2 
Q4 1.189 0.698 101.8 

    
2004    Q1 1.250 0.680 103.9 

Q2 1.205 0.667 101.6 
*The Effective Index is used to measure an economy’s international competitiveness in terms of its foreign exchange rate against other currencies. It 
is based on weighted averages of bilateral euro exchange rates against 12 major trading partners of the euro area. 
 
Source:  European Central Bank 

Exchange Rates: Units per Irish Pound (Period Averages) 
Year US Dollar Sterling DM ECU Effective Index 

1980 2.06 0.89 3.73 1.48 74.0 
1981 1.62 0.80 3.64 1.45 67.8 
1982 1.42 0.81 3.45 1.45 67.4 
1983 1.25 0.82 3.18 1.40 65.1 
1984 1.09 0.81 3.08 1.38 62.3 
1985 1.07 0.82 3.11 1.40 62.4 
1986 1.34 0.91 2.91 1.37 66.7 
1987 1.49 0.91 2.67 1.29 66.2 
1988 1.52 0.86 2.67 1.29 65.1 
1989 1.42 0.87 2.67 1.29 64.4 
1990 1.66 0.93 2.67 1.30 68.3 
1991 1.61 0.91 2.67 1.30 67.3 
1992 1.71 0.97 2.66 1.31 69.5 
1993 1.47 0.98 2.42 1.25 66.0 
1994 1.50 0.98 2.43 1.26 66.2 
1995 1.60 1.02 2.30 1.23 67.1 
1996 1.60 1.03 2.41 1.26 68.5 
1997 1.52 0.93 2.63 1.34 67.4 
1998 1.43 0.86 2.50 1.27 63.88 


